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I.1      FAR 52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEB 1998)  
 
This contract incorporates one or more clauses by reference, with the same force and 
effect as if they were given in full text. Upon request, the Contracting Officer will make 
their full text available. Also, the full text of a clause may be accessed electronically at 
this address:    http://www.arnet.gov/far/.                 
 
  
I.2 CLAUSES INCORPORATED BY REFERENCE 
 
------------------------------------------------------------------------------------------------------------------ 
CLAUSE FAR TEXT    
NUMBER REFERENCE TITLE  
------------------------------------------------------------------------------------------------------------------ 
52.202-1 2.201    DEFINITIONS (DEC 2001)  
52.203-3 3.202   GRATUITIES (APR 1984) 
52.203-5 3.404   COVENANT AGAINST CONTINGENT FEES  

(APR 1984) 
52.203-6 3.503-2  RESTRICTIONS ON SUBCONTRACTOR SALES TO 

THE GOVERNMENT (JUL 1995)  
52.203-7 3.502-3  ANTI-KICKBACK PROCEDURES (JUL 1995)  
52.203-8 3.104-9(a)  CANCELLATION, RESCISSION, AND RECOVERY  

OF FUNDS FOR ILLEGAL OR IMPROPER ACTIVITY 
(JAN 1997) 

52.203-10 3.104-9(b)  PRICE OR FEE ADJUSTMENT FOR ILLEGAL OR  
IMPROPER ACTIVITY (JAN 1997) 

52.203-12 3.808(b)  LIMITATION ON PAYMENTS TO INFLUENCE  
CERTAIN FEDERAL TRANSACTIONS (JUN 2003) 

52.204-4 4.304   PRINTED OR COPIED DOUBLE-SIDED ON 
RECYCLED PAPER (AUG 2000) 

52.204-7 4.1104  CENTRAL CONTRACTOR REGISTRATION 
     (OCT 2003) 
52.209-6 9.409(b)  PROTECTING THE GOVERNMENT'S INTEREST 

WHEN SUBCONTRACTING WITH CONTRACTORS 
DEBARRED, SUSPENDED, OR PROPOSED FOR 
DEBARMENT (JUL 1995) 

52.211-5 11.304  MATERIAL REQUIREMENTS (AUG 2000) 
52.215-2 15.209(b)  AUDIT AND RECORDS--NEGOTIATION (JUN 1999) 
52.215-8 15.209(h)  ORDER OF PRECEDENCE--UNIFORM CONTRACT 

FORMAT (OCT 1997) 
 
------------------------------------------------------------------------------------------------------------------ 



SOLICITATION NUMBER TIRNO-04-R-00017 
PART II - CONTRACT CLAUSES 
SECTION I - CONTRACT CLAUSES 

I - 4  

CLAUSE FAR TEXT    
NUMBER REFERENCE TITLE  
------------------------------------------------------------------------------------------------------------------ 
52.215-10 15.408(b)  PRICE REDUCTION FOR DEFECTIVE COST OR 

PRICING DATA (OCT 1997) 
52.215-12 15.408(d)  SUBCONTRACTOR COST OR PRICING DATA 

(OCT 1997) 
52.215-14 15.408(f)(1)  INTEGRITY OF UNIT PRICES (OCT 1997)  
52.215-15 15.408(g)  PENSION ADJUSTMENTS AND ASSET 

REVERSIONS (JAN 2004) 
52.215-17 15.408(i)  WAIVER OF FACILITIES CAPITAL COST OF 
                                                      MONEY (OCT 1997) (TBD at contract award) 
52.215-18 15.408(j)  REVERSION OR ADJUSTMENT OF PLANS FOR 

POSTRETIREMENT BENEFITS (PRB) OTHER 
THAN PENSIONS (OCT 1997) 

52.215-21 15.408(m)  REQUIREMENTS FOR COST OR PRICING DATA 
OR INFORMATION OTHER THAN COST OR 
PRICING DATA - MODIFICATIONS (OCT 1997) 

52.216-7 16.307(a)  ALLOWABLE COST AND PAYMENT (DEC 2002) 
52.216-8 16.307(b)  FIXED FEE (MAR 1997) 
52.216-26 16.603-4(c)  PAYMENTS OF ALLOWABLE COSTS BEFORE 
     DEFINITIZATION (DEC 2002) 
52.219-3 19.1308(a)  NOTICE OF TOTAL HUBZONE SET-ASIDE 
     (JAN 1999) (APPLIES TO HUBZONE  
     SET-ASIDE ONLY) 
52.219-4 19.1308(b)  NOTICE OF PRICE EVALUATION PREFERENCE  
     FOR HUBZONE SMALL BUSINESS CONCERNS  
     (JAN 1999) 
52.219-7 19.508(d)  NOTICE OF PARTIAL SMALL BUSINESS 

SET-ASIDE (JUN 2003) (APPLIES TO SMALL   
    BUSINESS SET-ASIDE ONLY) 
52.219-8 19.708(a)  UTILIZATION OF SMALL BUSINESS CONCERNS 
      (OCT 2000) 
52.219-9 19.708(b)(1)  SMALL BUSINESS SUBCONTRACTING PLAN  
     (JAN 2002) and ALTERNATE II (OCT 2001) 
 
 
 
 
 
 
---------------------------------------------------------------------------------------------------------------- 
CLAUSE FAR TEXT    
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NUMBER REFERENCE TITLE     
------------------------------------------------------------------------------------------------------------------ 
52.219-14  19.508(e) or  LIMITATIONS ON SUBCONTRACTING  

 19.811-3(e)  (DEC 1996) (APPLIES TO SET-ASIDES ONLY  
    INCLUDING 8(A), HUBZONE, SERVICE DISABLED  
    VETERAN-OWNED, AND SMALL BUSINESS SET- 
    ASIDES OR IN FULL AND OPEN COMPETITION TO 
    SMALL DISADVANTAGED BUSINESSES (SDBS)  
    OR HUBZONE SMALL BUSINESSES SUBMITTING  
    PROPOSALS AS PRIME CONTRACTORS AND  
    NOT WAIVING THE PRICE EVALUATION   
    ADJUSTMENT (SDBS) OR THE PRICE   
    EVALUATION PREFERENCE (HUBZONE).) 

52.219-16 19.708(b)(2)  LIQUIDATED DAMAGES--SUBCONTRACTING 
PLAN (JAN 1999) 

52.219-23 19.1104  NOTICE OF PRICE EVALUATION ADJUSTMENT  
     FOR SMALL DISADVANTAGED BUSINESS  
     CONCERNS (JUN 2003) 
52.219-25 19.1204(b)  SMALL DISADVANTAGED BUSINESS 
     PARTICIPATION PROGRAM-DISADVANTAGED       
                                              STATUS AND REPORTING (OCT 1999) 
52.219-27 19.1407  NOTICE OF TOTAL SERVICE-DISABLED   
     VETERAN-OWNED SMALL BUSINESS SET-ASIDE  
     (MAY 2004) (APPLIES TO SERVICE DISABLED  
     VETERAN-OWNED SET-ASIDE ONLY). 
52.222-3 22.202  CONVICT LABOR (JUN 2003) 
52.222-4 22.305  CONTRACT WORK HOURS AND SAFETY 

STANDARDS ACT--OVERTIME COMPENSATION 
(SEP 2000) 

52.222-21 22.810(a)(1)  PROHIBITION OF SEGREGATED FACILITIES  
     (FEB 1999) 
52.222-26 22.810(e)  EQUAL OPPORTUNITY (APR 2002) 
52.222-35 22.1310(a)(1) EQUAL OPPORTUNITY FOR SPECIAL DISABLED  
     VETERANS, VETERANS OF THE VIETNAM ERA,  
     AND OTHER ELIGIBLE VETERANS (DEC 2001) 
52.222-36 22.1408(a)  AFFIRMATIVE ACTION FOR WORKERS WITH  

DISABILITIES (JUN 1998) 
52.222-37 22.1310(b)  EMPLOYMENT REPORTS ON SPECIAL DISABLED 

VETERANS, VETERANS OF THE VIETNAM ERA  
AND OTHER ELIGIBLE VETERANS (DEC 2001) 

------------------------------------------------------------------------------------------------------------------ 
CLAUSE FAR TEXT 
NUMBER REFERENCE TITLE     
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------------------------------------------------------------------------------------------------------------------ 
52.222-48 22.1006(e)(1) EXEMPTION FROM APPLICATION OF SERVICE  
     CONTRACT ACT PROVISIONS FOR CONTRACTS  
     FOR MAINTENANCE, CALIBRATION, AND/OR  
     REPAIR OF CERTAIN INFORMATION  
     TECHNOLOGY, SCIENTIFIC AND MEDICAL  
     AND/OR OFFICE AND BUSINESS 
     EQUIPMENT – CONTRACTOR CERTIFICATION  
52.223-5 23.1005  POLLUTION PREVENTION AND RIGHT-TO-KNOW 

INFORMATION (AUG 2003) 
52.223-6 23.505  DRUG-FREE WORKPLACE (MAY 2001) 
52.223-10 23.705  WASTE REDUCTION PROGRAMS (AUG 2000) 
52.223-14 23.906(b)  TOXIC CHEMICAL RELEASE REPORTING 
     (AUG 2003) 
52.224-1 24.104(a)  PRIVACY ACT NOTIFICATION (APR 1984) 
52.224-2 24.104(b)  PRIVACY ACT (APR 1984) 
52.225-1 25.1101(a)(1) BUY AMERICAN ACT – SUPPLIES (JUN 2003) 
52.225-8 25.1101(e)  DUTY-FREE ENTRY (FEB 2000) 
52.225-13 25.1103(a)  RESTRICTIONS ON CERTAIN FOREIGN  
     PURCHASES (DEC 2003) 
52.227-1 27.201-2(a)  AUTHORIZATION AND CONSENT (JUL 1995) 
52.227-2 27.202-2  NOTICE AND ASSISTANCE REGARDING PATENT 

AND COPYRIGHT INFRINGEMENT (AUG 1996) 
52.227-3 27.203-1(b)  PATENT INDEMNITY (APR 1984) 
  27.203-2(a) 
  27.203-4(a)(2) 
52.227-14 27.409(a)(c)(d)&(f) RIGHTS IN DATA--GENERAL (JUN 1987) 

ALTERNATES I, II, III AND IV   
52.227-16 27.409(h)  ADDITIONAL DATA REQUIREMENTS (JUN 1987) 
52.227-17 27.409(i)  RIGHTS IN DATA – SPECIAL WORKS (JUN 1987) 
52.227-19 27.409(k)  COMMERCIAL COMPUTER SOFTWARE –  
     RESTRICTED RIGHTS (JUN 1987) 
52.227-23 27.409(s)  RIGHTS TO PROPOSAL DATA (TECHNICAL)  

   (JUN 1987) 
52.228-5 28.310  INSURANCE – WORK ON A GOVERNMENT  
     INSTALLATION (JAN 1997) 
52.228-7 28.311-1  INSURANCE – LIABILITY TO THIRD PERSONS 
      (MAR 1996) 
 
----------------------------------------------------------------------------------------------------------------- 
CLAUSE FAR TEXT 
NUMBER REFERENCE TITLE     
------------------------------------------------------------------------------------------------------------------ 
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52.229-3 29.401-3  FEDERAL, STATE AND LOCAL TAXES (APR 2003) 
52.230-2 30.201-4(a)  COST ACCOUNTING STANDARDS (APR 1998) 
52.230-6 30.201-4(d)(1) ADMINISTRATION OF COST ACCOUNTING 

STANDARDS (NOV 1999) 
52.232-1 32.111(a)(1)  PAYMENTS (APR 1984) 
52.232-7 32.111(b)  PAYMENTS UNDER TIME-AND-MATERIALS  
     AND LABOR HOUR CONTRACTS (DEC 2002) 
52.232-8 32.111(c)(1)  DISCOUNTS FOR PROMPT PAYMENT (FEB 2002) 
52.232-9 32.111(c)(2)  LIMITATION ON WITHHOLDING OF PAYMENTS  
     (APR 1984) 
52.232-11 32.111(d)(2)  EXTRAS (APR 1984) 
52.232-16 32.502-4(a)  PROGRESS PAYMENTS (APR 2003) AND 
  32.502-4(b)  (ALTERNATE 1) (MAR 2000) 
52.232-17 32.617(a)&(b) INTEREST (JUN 1996) 
52.232-18 32.705-1(a)  AVAILABILITY OF FUNDS (APR 1984) 
52.232-19 32.705-1(b)  AVAILABILITY OF FUNDS FOR THE NEXT  
     FISCAL YEAR (APR 1984) 
52.232-20 32.705-2(a)  LIMITATION OF COST (APR 1984) 
52.232-23 32.806(a)(1)  ASSIGNMENT OF CLAIMS (JAN 1986) 
52.232-25 32.908(c)  PROMPT PAYMENT (OCT 2003) AND  
     ALTERNATE 1 (FEB 2002) 
52.232-33 32.1110(a)(1) PAYMENT BY ELECTRONIC FUNDS TRANSFER – 
     CENTRAL CONTRACTOR REGISTRATION  
     (OCT 2003) 
52.232-37 32.1110(e)  MULTIPLE PAYMENT ARRANGEMENTS 
     (MAY 1999) 
52.233-1 33.215  DISPUTES (JUL 2002) and ALTERNATE 1  
     (DEC 1991) 
52.233-3 33.106(b)  PROTEST AFTER AWARD (AUG 1996) 

--ALTERNATE I (JUN 1985) 
52.237-2 37.110(b)  PROTECTION OF GOVERNMENT BUILDINGS, 

EQUIPMENT, AND VEGETATION (APR 1984) 
52.237-3 37.110(c)  CONTINUITY OF SERVICES (JAN 1991) 
52.239-1 39.107  PRIVACY OR SECURITY SAFEGUARDS (AUG 1996) 
52.242-1 42.802  NOTICE OF INTENT TO DISALLOW COSTS 

(APR 1984) 
52.242-3 42.709-6  PENALTIES FOR UNALLOWABLE COSTS 

(MAY 2001) 
------------------------------------------------------------------------------------------------------------------ 
CLAUSE FAR TEXT 
NUMBER REFERENCE TITLE     
------------------------------------------------------------------------------------------------------------------ 
52.242-13 42.903  BANKRUPTCY (JUL 1995) 
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52.243-1  43.205(a)(1)  CHANGES--FIXED-PRICE (AUG 1987) 
     AND ALTERNATE II (APR 1984) 
52.243-2  43.205(b)(3)  CHANGES--COST-REIMBURSEMENT (AUG 1987) 

--ALTERNATE II (APR 1984)  
52.243-3  43.205(c)   CHANGES--TIME-AND-MATERIALS OR LABOR  
     HOURS (SEP 2000)  
52.244-2 44.204(a)(1)  SUBCONTRACTS (AUG 1998) AND ALTERNATE II  
  and (2)(ii)  (AUG 1998) 
52.244-5 44.204(c)  COMPETITION IN SUBCONTRACTING (DEC 1996) 
52.244-6 44.403  SUBCONTRACTS FOR COMMERCIAL ITEMS  
     (APR 2003) 
52.245-1 45.106(a)  PROPERTY RECORDS (APR 1984) 
52.245-2 45.106(b)(1)  GOVERNMENT PROPERTY (FIXED-PRICE 
  45.106(b)(2)  CONTRACTS) (MAY 2004) AND ALTERNATE 1  

(APR 1984) 
52.245-5 46.106(f)(1)  GOVERNMENT PROPERTY (COST- 

REIMBURSEMENT, TIME-AND-MATERIAL, OR 
LABOR-HOUR CONTRACTS) (JUN 2003) 

52.245-19 45.308-2  GOVERNMENT PROPERTY FURNISHED “AS IS” 
     (APR 1984) 
52.246-20 46.710(d)  WARRANTY OF SERVICES (MAY 2001) 
52.246-23 46.805  LIMITATION OF LIABILITY (FEB 1997) 
52.246-25  46.805  LIMITATION OF LIABILITY--SERVICES (FEB 1997) 
52.247-17 47.207-6(a)(2) CHARGES (APR 1984) 
52.248-1 48.201  VALUE ENGINEERING (MAR 1989)  
52.249-1 49.502(a)(1)  TERMINATION FOR CONVENIENCE OF THE 

GOVERNMENT (FIXED-PRICE)(SHORT FORM) 
(APR 1984)  

52.249-2 49.502(b)(1)(i) TERMINATION FOR CONVENIENCE OF THE  
     GOVERNMENT (FIXED PRICE) (SEP 1996) 
52.249-4 49.502(c)  TERMINATION FOR CONVENIENCE OF THE  
     GOVERNMENT (SERVICES) (SHORT FORM)  
     (APR 1984) 
52.249-6 49.503(a)(1)  TERMINATION (COST-REIMBURSEMENT)  
     (SEP 1996) AND ALTERNATE IV (SEP 1996) 
52.249-8 49.504(a)(1)  DEFAULT (FIXED-PRICE SUPPLY AND SERVICE) 

(APR 1984) 
------------------------------------------------------------------------------------------------------------------ 
CLAUSE FAR TEXT 
NUMBER REFERENCE TITLE     
------------------------------------------------------------------------------------------------------------------ 
52.249-14 49.505(d)  EXCUSABLE DELAYS (APR 1984) 
52.251-1 51.107  GOVERNMENT SUPPLY SOURCES (APR 1984) 
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52.253-1 53.111  COMPUTER GENERATED FORMS (JAN 1991) 
 
 
I.3 FAR CLAUSES INCORPORATED IN FULL TEXT 
 

  I.3.1 52.209-1  QUALIFICATION REQUIREMENTS (FEB 1995) 
 
(a) Definition. "Qualification requirement," as used in this clause, means a Government 
requirement for testing or other quality assurance demonstration that must be 
completed before award.  
 
(b) One or more qualification requirements apply to the supplies or services covered by 
this contract. For those supplies or services requiring qualification, whether the covered 
product or service is an end item under this contract or simply a component of an end 
item, the product, manufacturer, or source must have demonstrated that it meets the 
standards prescribed for qualification before award of this contract. The product, 
manufacturer, or source must be qualified at the time of award whether or not the name 
of the product, manufacturer, or source is actually included on a qualified products list, 
qualified manufacturers list, or qualified bidders list. Offerors should contact the agency  
activity designated below to obtain all requirements that they or their products or 
services, or their subcontractors or their products or services, must satisfy to become 
qualified and to arrange for an opportunity to demonstrate their abilities to meet the 
standards specified for qualification.   
 
For Capability Maturity Model Integration CMMIsm Compliance contact: 
 

(Name)             
(Address)        
         
             

(c) If an offeror, manufacturer, source, product or service covered by a qualification 
requirement has already met the standards specified, the relevant information noted 
below should be provided.  
 
 
 
 
 Offeror's Name _______________________________  

Manufacturer's Name __________________________  
Source's Name _______________________________  
Item Name __________________________________  
Service Identification __________________________  
Test Number ________________________________ (to the extent known)  
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(d) Even though a product or service subject to a qualification requirement is not itself 
an end item under this contract, the product, manufacturer, or source must nevertheless 
be qualified at the time of award of this contract. This is necessary whether the 
Contractor or a subcontractor will ultimately provide the product or service in question. 
If, after award, the Contracting Officer discovers that an applicable qualification 
requirement was not in fact met at the time of award, the Contracting Officer may either 
terminate this contract for default or allow performance to continue if adequate 
consideration is offered and the action is determined to be otherwise in the 
Government's best interests.  
 
(e) If an offeror, manufacturer, source, product or service has met the qualification 
requirement but is not yet on a qualified products list, qualified manufacturers list, or 
qualified bidders list, the offeror must submit evidence of qualification prior to award of 
this contract. Unless determined to be in the Government's interest, award of this 
contract shall not be delayed to permit an offeror to submit evidence of qualification.  
 
(f) Any change in location or ownership of the plant where a previously qualified product 
or service was manufactured or performed requires reevaluation of the qualification.  
Similarly, any change in location or ownership of a previously qualified manufacturer or  
source requires reevaluation of the qualification. The reevaluation must be 
accomplished before the date of award.  
 
I.3.2   52.215-19 NOTIFICATION OF OWNERSHIP CHANGES (OCT 1997) 
 
(a) The Contractor shall make the following notifications in writing:  
 
 (1) When the Contractor becomes aware that a change in its ownership has 
occurred, or is certain to occur, that could result in changes in the valuation of its 
capitalized assets in the accounting records, the Contractor shall notify the 
Administrative Contracting Officer (ACO) within 30 days.  
 
 (2) The Contractor shall also notify the ACO within 30 days whenever changes to 
asset valuations or any other cost changes have occurred or are certain to occur as a 
result of a change in ownership.  
 
(b) The Contractor shall-  
 
 (1) Maintain current, accurate, and complete inventory records of assets and 
their costs;  
 
 (2) Provide the ACO or designated representative ready access to the records 
upon request;  
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 (3) Ensure that all individual and grouped assets, their capitalized values, 
accumulated depreciation or amortization, and remaining useful lives are identified 
accurately before and after each of the Contractor's ownership changes; and  
 
 (4) Retain and continue to maintain depreciation and amortization schedules 
based on the asset records maintained before each Contractor ownership change.  
 
(c) The Contractor shall include the substance of this clause in all subcontracts under 
this contract that meet the applicability requirement of FAR 15.408(k).  
 
I.3.3   52.216-18 ORDERING (OCT 1995) 
 
(a) Any supplies and services to be furnished under this contract shall be ordered by 
issuance of delivery orders or task orders by the individuals or activities designated in 
the Schedule. Such orders may be issued from date of award through last day of 
contract period of performance.  
 
(b) All delivery orders or task orders are subject to the terms and conditions of this 
contract. In the event of conflict between a delivery order or task order and this contract, 
the contract shall control.  
 
(c) If mailed, a delivery order or task order is considered "issued" when the Government 
deposits the order in the mail. Orders may be issued orally, by facsimile, or by electronic 
commerce methods only if authorized in the Schedule.  
 
I.3.4   52.216-19  ORDER LIMITATIONS (OCT 1995)  
 
(a) Minimum order. When the Government requires supplies or services covered by this 
contract in an amount of less than $2,500, the Government is not obligated to purchase, 
nor is the Contractor obligated to furnish, those supplies or services under the contract.  
 
 
 
(b) Maximum order. The Contractor is not obligated to honor-  
 
 (1) Any order for a single item in excess of the estimated value of the contract;  
 
 (2) Any order for a combination of items in excess of the estimated value of the 
contract or  
 
 (3) A series of orders from the same ordering office within 2 days that together 
call for quantities exceeding the limitation in paragraph (b)(1) or (2) of this section.  
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(c) If this is a requirements contract (i.e., includes the Requirements clause at 
subsection 52.216-21 of the Federal Acquisition Regulation (FAR)), the Government is 
not required to order a part of any one requirement from the Contractor if that 
requirement exceeds the maximum-order limitations in paragraph (b) of this section.  
 
(d) Notwithstanding paragraphs (b) and (c) of this section, the Contractor shall honor 
any order exceeding the maximum order limitations in paragraph (b), unless that order 
(or orders) is returned to the ordering office within three days after issuance, with written 
notice stating the Contractor's intent not to ship the item (or items) called for and the 
reasons. Upon receiving this notice, the Government may acquire the supplies or 
services from another source.  
 
I.3.5   52.216-22 INDEFINITE QUANTITY (OCT 1995)  
 
(a)  This is an indefinite-quantity contract for the supplies or services specified, and 
effective for the period stated, in the Schedule. The quantities of supplies and services 
specified in the Schedule are estimates only and are not purchased by this contract.   
 
(b)  Delivery or performance shall be made only as authorized by orders issued in 
accordance with the Ordering clause. The Contractor shall furnish to the Government, 
when and if ordered, the supplies or services specified in the Schedule up to and 
including the quantity designated in the Schedule as the "maximum." The Government 
shall order at least the quantity of supplies or services designated in the Schedule as 
the "minimum." 
 
(c) Except for any limitations on quantities in the Order Limitations clause or in the  
Schedule, there is no limit on the number of orders that may be issued. The 
Government may issue orders requiring delivery to multiple destinations or performance 
at multiple locations.  
 
 
 
(d) Any order issued during the effective period of this contract and not completed within 
that period shall be completed by the Contractor within the time specified in the order. 
The contract shall govern the Contractor's and Government's rights and obligations with 
respect to that order to the same extent as if the order were completed  
during the contract's effective period; provided, that the Contractor shall not be required 
to make any deliveries under this contract after one year from the end date of the 
contract’s effective period.      
 
I.3.6   52.216-23  EXECUTION AND COMMENCEMENT OF WORK (APR 1984) 
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The Contractor shall indicate acceptance of this letter contract by signing three copies 
of the contract and returning them to the Contracting Officer not later than [TBD - insert  
date].  Upon acceptance by both parties, the Contractor shall proceed with performance 
of the work, including purchase of necessary materials. 
  
I.3.7   52.216-24  LIMITATION OF GOVERNMENT LIABILITY (APR 1984) 
 
(a) In performing this contract, the Contractor is not authorized to make expenditures or 
incur obligations exceeding TBD dollars.  
 
(b) The maximum amount for which the Government shall be liable if this contract is 
terminated is TBD dollars.  
 
I.3.8   52.216-25  CONTRACT DEFINITIZATION (OCT 1997) 
 
(a) A TBD [insert specific type of contract] definitive contract is contemplated. The 
Contractor agrees to begin promptly negotiating with the Contracting Officer the terms 
of a definitive contract that will include (1) all clauses required by the Federal Acquisition 
Regulation (FAR) on the date of execution of the letter contract, (2) all  
clauses required by law on the date of execution of the definitive contract, and (3) any 
other mutually agreeable clauses, terms, and conditions. The Contractor agrees to 
submit a TBD [insert specific type of proposal; e.g., fixed-price or cost-and-fee] proposal 
and cost or pricing data supporting its proposal.  
 
(b) The schedule for definitizing this contract is [insert target date for definitization of the  
contract and dates for submission of proposal, beginning of negotiations, and, if 
appropriate, submission of make-or-buy and subcontracting plans and cost or pricing 
data]:    TBD  
 
 
 
 
(c) If agreement on a definitive contract to supersede this letter contract is not reached 
by the target date in paragraph (b) of this section, or within any extension of it granted 
by the Contracting Officer, the Contracting Officer may, with the approval of the head of 
the contracting activity, determine a reasonable price or fee in accordance with Subpart 
15.4 and Part 31 of the FAR, subject to Contractor appeal as provided in the Disputes 
clause. In any event, the Contractor shall proceed with completion of the contract, 
subject only to the Limitation of Government Liability clause.  
 

(1) After the Contracting Officer's determination of price or fee, the contract shall 
be governed by-  
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(i) All clauses required by the FAR on the date of execution of this letter 
contract for either fixed-price or cost-reimbursement contracts, as determined by 
the Contracting Officer under this paragraph (c);  

 
(ii) All clauses required by law as of the date of the Contracting Officer's 

determination; and  
 

(iii) Any other clauses, terms, and conditions mutually agreed upon.  
 

      (2) To the extent consistent with paragraph (c)(1) of this section, all clauses, 
terms, and conditions included in this letter contract shall continue in effect, except 
those that by their nature apply only to a letter contract.  
 
ALTERNATE I (APR 1984) 
 
In letter contracts awarded on the basis of price competition, add the following 
paragraph (d) to the basic clause:  
 
(d) The definitive contract resulting from this letter contract will include a negotiated  
 [TBD - insert "price ceiling" or "firm fixed price"] in no event to exceed  
 [TBD - insert the proposed price upon which the award was based].  
 
I.3.9 52.217-8  OPTION TO EXTEND SERVICES (NOV 1999) 
 
The Government may require continued performance of any services within the limits 
and at the rates specified in the contract. These rates may be adjusted only as a result 
of revisions to prevailing labor rates provided by the Secretary of Labor. The option  
provision may be exercised more than once, but the total extension of performance 
hereunder shall not exceed 6 months. The Contracting Officer may exercise the option 
by written notice to the Contractor within 60 days before the contract expires.  
 
I.3.10 52.217-9  OPTION TO EXTEND THE TERM OF THE CONTRACT (MAR 2000) 
 
(a) The Government may extend the term of this contract by written notice to the 
Contractor within 30 days, provided that the Government gives the Contractor a 
preliminary written notice of its intent to extend at least 60 days before the contract 
expires. The preliminary notice does not commit the Government to an extension.  
 
(b) If the Government exercises this option, the extended contract shall be considered 
to include this option clause.  
 
(c) The total duration of this contract, including the exercise of any options under this 
clause, shall not exceed five years.  
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I.3.11 52.219-18  NOTIFICATION OF COMPETITION LIMITED TO ELIGIBLE 8(A) 
           CONCERNS (JUN 2003) - ALTERNATE III (DEVIATION) (MAY 1998) 
 (APPLIES TO 8(A) COMPETITIVE SET-ASIDES ONLY) 
  
(a) Offers are solicited only from small business concerns expressly certified by the  
Small Business Administration (SBA) for participation in the SBA's 8(a) Program and 
which meet the following criteria at the time of submission of offer-  
 
     (1) The Offeror is in conformance with the 8(a) support limitation set forth in its 
approved business plan; and  
 
     (2) The Offeror is in conformance with the Business Activity Targets set forth in its 
approved business plan or any remedial action directed by the SBA.  
 
(b) By submission of its offer, the Offeror represents that it meets all of the criteria set 
forth in paragraph (a) of this clause.  
 
(c) Any award resulting from this solicitation will be made to the Small Business 
Administration, which will subcontract performance to the successful 8(a) offeror 
selected through the evaluation criteria set forth in this solicitation.  
 
(d)(1) Agreement. A small business concern submitting an offer in its own name shall 
furnish, in performing the contract, only end items manufactured or produced by small 
business concerns in the United States or its outlying areas. If this procurement is 
processed under simplified acquisition procedures and the total amount of this contract 
does not exceed $25,000, a small business concern may furnish the product of any 
domestic firm. This paragraph does not apply to construction or service contracts.  
 
 
     (2) The [TBD - insert name of SBA's contractor] will notify the IRS Contracting Officer 
in writing immediately upon entering an agreement (either oral or written) to transfer all 
or part of its stock or other ownership interest to any other party.  
 
ALTERNATE III (DEVIATION): 
 
In accordance with 1019.811-3(b)(3), substitute the following for the paragraph (c) in 
52.219-18: 
 
 (c) Any award resulting from this solicitation will be made directly by the 
contracting officer to the successful 8(a) offeror selected through the evaluation criteria 
set forth in this solicitation. 
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I.3.12 52.222-2  PAYMENT FOR OVERTIME PREMIUMS (JUL 1990) 
 
(a) The use of overtime is authorized under this contract if the overtime premium does 
not exceed *zero or the overtime premium is paid for work-  
  
 (1) Necessary to cope with emergencies such as those resulting from accidents, 
natural disasters, breakdowns of production equipment, or occasional production 
bottlenecks of a sporadic nature;  
 
 (2) By indirect-labor employees such as those performing duties in connection 
with administration, protection, transportation, maintenance, standby plant protection, 
operation of utilities, or accounting;  
 
 (3) To perform tests, industrial processes, laboratory procedures, loading or 
unloading of transportation conveyances, and operations in flight or afloat that are  
continuous in nature and cannot reasonably be interrupted or completed otherwise; or  
 
 (4) That will result in lower overall costs to the Government.  
 
(b) Any request for estimated overtime premiums that exceeds the amount specified 
above shall include all estimated overtime for contract completion and shall-  
 
 (1) Identify the work unit; e.g., department or section in which the requested 
overtime will be used, together with present workload, staffing, and other data of the 
affected unit sufficient to permit the Contracting Officer to evaluate the necessity for the 
overtime;  
 
 
 
 (2) Demonstrate the effect that denial of the request will have on the contract 
delivery or performance schedule;  
 
 (3) Identify the extent to which approval of overtime would affect the performance 
or payments in connection with other Government contracts, together with identification 
of each affected contract; and  
 
 (4) Provide reasons why the required work cannot be performed by using 
multishift operations or by employing additional personnel.  
 
* Insert either "zero" or the dollar amount agreed to during negotiations. The inserted 
figure does not apply to the exceptions in paragraph (a)(1) through (a)(4) of the clause.  
 
I.3.13 52.232-32 PERFORMANCE-BASED PAYMENTS (FEB 2002) 
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(a) Amount of payments and limitations on payments. Subject to such other limitations 
and conditions as are specified in this contract and this clause, the amount of payments 
and limitations on payments shall be specified in the contract's description of the basis 
for payment.  
 
(b) Contractor request for performance-based payment. The Contractor may submit 
requests for payment of performance-based payments not more frequently than 
monthly, in a form and manner acceptable to the Contracting Officer. Unless otherwise 
authorized by the Contracting Officer, all performance-based payments in any period for 
which payment is being requested shall be included in a single request, appropriately 
itemized and totaled. The Contractor's request shall contain the information and 
certification detailed in paragraphs (l) and (m) of this clause.  
 
(c) Approval and payment of requests.  
 
 (1) The Contractor shall not be entitled to payment of a request for performance-
based payment prior to successful accomplishment of the event or performance 
criterion for which payment is requested. The Contracting Officer shall determine 
whether the event or performance criterion for which payment is requested has been  
successfully accomplished in accordance with the terms of the contract. The 
Contracting Officer may, at any time, require the Contractor to substantiate the 
successful performance of any event or performance criterion which has been or is 
represented as being payable.  
 
 
 
 
 (2) A payment under this performance-based payment clause is a contract 
financing payment under the Prompt Payment clause of this contract and not subject to 
the interest penalty provisions of the Prompt Payment Act. The designated payment 
office will pay approved requests on the 30th day after receipt of the request for 
performance-based payment. However, the designated payment office is not required to 
provide payment if the Contracting Officer requires substantiation as provided in 
paragraph (c)(1) of this clause, or inquires into the status of an event or performance 
criterion, or into any of the conditions listed in paragraph (e) of this clause, or into the 
Contractor certification. The payment period will not begin until the Contracting Officer 
approves the request.  
 
 (3) The approval by the Contracting Officer of a request for performance-based 
payment does not constitute an acceptance by the Government and does not excuse 
the Contractor from performance of obligations under this contract.  
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(d) Liquidation of performance-based payments.  
 
 (1) Performance-based finance amounts paid prior to payment for delivery of an 
item shall be liquidated by deducting a percentage or a designated dollar amount from 
the delivery payment. If the performance-based finance payments are on a delivery item 
basis, the liquidation amount for each such line item shall be the percent of that delivery 
item price that was previously paid under performance-based finance payments or the 
designated dollar amount. If the performance-based finance payments are on a whole 
contract basis, liquidation shall be by either predesignated liquidation amounts or a 
liquidation percentage.  
 
 (2) If at any time the amount of payments under this contract exceeds any 
limitation in this contract, the Contractor shall repay to the Government the excess. 
Unless otherwise determined by the Contracting Officer, such excess shall be credited 
as a reduction in the unliquidated performance-based payment balance(s), after 
adjustment of invoice payments and balances for any retroactive price adjustments.  
 
(e) Reduction or suspension of performance-based payments. 
 
The Contracting Officer may reduce or suspend performance-based payments, liquidate 
performance-based payments by deduction from any payment under the contract, or 
take a combination of these actions after finding upon substantial evidence any of the 
following conditions:  
 
 (1)  The Contractor failed to comply with any material requirement of this contract 
(which includes paragraphs (h) and (i) of this clause).  
 
 (2)  Performance of this contract is endangered by the Contractor's-  
 
  (i) Failure to make progress; or  
 
  (ii) Unsatisfactory financial condition.  
 
 (3)  The Contractor is delinquent in payment of any subcontractor or supplier 
under this contract in the ordinary course of business.  
 
(f) Title.  
 
 (1) Title to the property described in this paragraph (f) shall vest in the 
Government. Vestiture shall be immediately upon the date of the first performance-
based payment under this contract, for property acquired or produced before that date. 
Otherwise, vestiture shall occur when the property is or should have been allocable or 
properly chargeable to this contract.  



SOLICITATION NUMBER TIRNO-04-R-00017 
PART II - CONTRACT CLAUSES 
SECTION I - CONTRACT CLAUSES 

I - 19  

 
 (2) "Property," as used in this clause, includes all of the following described items 
acquired or produced by the Contractor that are or should be allocable or properly 
chargeable to this contract under sound and generally accepted accounting principles 
and practices:  
 
  (i) Parts, materials, inventories, and work in process;  
 
  (ii) Special tooling and special test equipment to which the Government is 
to acquire title under any other clause of this contract;  
 
  (iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, molds, patterns, 
taps, gauges, test equipment and other similar manufacturing aids, title to which would 
not be obtained as special tooling under paragraph (f)(2)(ii) of this clause; and  
 
  (iv) Drawings and technical data, to the extent the Contractor or 
subcontractors are required to deliver them to the Government by other clauses of this 
contract.  
 
 (3) Although title to property is in the Government under this clause, other 
applicable clauses of this contract (e.g., the termination or special tooling clauses) shall 
determine the handling and disposition of the property.  
 
 
 
 
 (4) The Contractor may sell any scrap resulting from production under this 
contract, without requesting the Contracting Officer's approval, provided that any 
significant reduction in the value of the property to which the Government has title under 
this clause is reported in writing to the Contracting Officer.  
 
 (5) In order to acquire for its own use or dispose of property to which title is 
vested in the Government under this clause, the Contractor must obtain the Contracting 
Officer's advance approval of the action and the terms. If approved, the basis for 
payment (the events or performance criteria) to which the property is related shall be 
deemed to be not in compliance with the terms of the contract and not payable (if the 
property is part of or needed for performance), and the Contractor shall refund the 
related performance-based payments in accordance with paragraph (d) of this clause.  
 
 (6) When the Contractor completes all of the obligations under this contract, 
including liquidation of all performance-based payments, title shall vest in the Contractor 
for all property (or the proceeds thereof) not-  
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  (i) Delivered to, and accepted by, the Government under this contract; or  
 
  (ii) Incorporated in supplies delivered to, and accepted by, the 
Government under this contract and to which title is vested in the Government under 
this clause.  
 
 (7) The terms of this contract concerning liability for Government-furnished  
property shall not apply to property to which the Government acquired title solely under 
this clause.  
 
(g) Risk of loss. Before delivery to and acceptance by the Government, the Contractor 
shall bear the risk of loss for property, the title to which vests in the Government under 
this clause, except to the extent the Government expressly assumes the risk. If any 
property is damaged, lost, stolen, or destroyed, the basis of payment (the events or 
performance criteria) to which the property is related shall be deemed to be not in 
compliance with the terms of the contract and not payable (if the property is part of or 
needed for performance), and the Contractor shall refund the related performance-
based payments in accordance with paragraph (d) of this clause.  
 
(h) Records and controls. The Contractor shall maintain records and controls adequate 
for administration of this clause. The Contractor shall have no entitlement to  
performance-based payments during any time the Contractor's records or controls are 
determined by the Contracting Officer to be inadequate for administration of this clause.  
 
 
(i) Reports and Government access. The Contractor shall promptly furnish reports, 
certificates, financial statements, and other pertinent information requested by the 
Contracting Officer for the administration of this clause and to determine that an event 
or other criterion prompting a financing payment has been successfully accomplished. 
The Contractor shall give the Government reasonable opportunity to examine and verify 
the Contractor's records and to examine and verify the Contractor's performance of this 
contract for administration of this clause.  
 
(j) Special terms regarding default. If this contract is terminated under the Default 
clause, (1) the Contractor shall, on demand, repay to the Government the amount of 
unliquidated performance-based payments, and (2) title shall vest in the Contractor, on 
full liquidation of all performance-based payments, for all property for which the 
Government elects not to require delivery under the Default clause of this contract. The 
Government shall be liable for no payment except as provided by the Default clause.  
 
(k) Reservation of rights.  
 
 (1) No payment or vesting of title under this clause shall-  
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  (i) Excuse the Contractor from performance of obligations under this 
contract; or  
 
  (ii) Constitute a waiver of any of the rights or remedies of the parties under 
the contract.  
 
 (2) The Government's rights and remedies under this clause-  
 
  (i) Shall not be exclusive, but rather shall be in addition to any other rights 
and remedies provided by law or this contract; and  
 
  (ii) Shall not be affected by delayed, partial, or omitted exercise of any 
right, remedy, power, or privilege, nor shall such exercise or any single exercise 
preclude or impair any further exercise under this clause or the exercise of any other 
right, power, or privilege of the Government.  
 
(l) Content of Contractor's request for performance-based payment. The Contractor's 
request for performance-based payment shall contain the following:  
 
 (1) The name and address of the Contractor;  
 
 (2) The date of the request for performance-based payment;  
 
 (3) The contract number and/or other identifier of the contract or order under 
which the request is made;  
 
 (4) Such information and documentation as is required by the contract's 
description of the basis for payment; and  
 
 (5) A certification by a Contractor official authorized to bind the Contractor, as 
specified in paragraph (m) of this clause.  
 
(m) Content of Contractor's certification. As required in paragraph (l)(5) of this clause, 
the Contractor shall make the following certification in each request for performance-
based payment:  
 
I certify to the best of my knowledge and belief that-  
 
 (1) This request for performance-based payment is true and correct; this request 
(and attachments) has been prepared from the books and records of the Contractor, in 
accordance with the contract and the instructions of the Contracting Officer;  
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 (2) (Except as reported in writing on __________), all payments to 
subcontractors and suppliers under this contract have been paid, or will be paid, 
currently, when due in the ordinary course of business;  
 
 (3) There are no encumbrances (except as reported in writing on __________)  
against the property acquired or produced for, and allocated or properly chargeable to, 
the contract which would affect or impair the Government's title;  
 
 (4) There has been no materially adverse change in the financial condition of the 
Contractor since the submission by the Contractor to the Government of the most 
recent written information dated __________; and  
 
 (5) After the making of this requested performance-based payment, the amount 
of all payments for each deliverable item for which performance-based payments have 
been requested will not exceed any limitation in the contract, and the amount of all 
payments under the contract will not exceed any limitation in the contract.  
 

I.3.14 FAR 52.252-6  AUTHORIZED DEVIATIONS IN CLAUSES (APR 1984) 
 
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR  
Chapter 1) clause with an authorized deviation is indicated by the addition of 
 "(DEVIATION)" after the date of the clause.  
 
(b) The use in this solicitation or contract of Limitation on Payments to Influence Certain 
Federal Transactions, DTAR 1052.203-12 clause with an authorized deviation is  
indicated by the addition of "(DEVIATION)" after the name of the regulation. 
 
 
I.4. DEPARTMENT OF THE TREASURY ACQUISITION REGULATIONS (DTAR)  
       CLAUSES INCORPORATED IN FULL TEXT 
 
I.4.1 DTAR 1052.203-12 LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN  
          FEDERAL TRANSACTIONS (JAN 1990) (DEVIATION) 
 
(a) Definitions.  
 
     "Agency", as used in this clause, means executive agency as defined in 2.101.  
 
     "Covered Federal action", as used in this clause, means any of the following Federal 
actions:  
 
          (a) The awarding of any Federal contract.  
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          (b) The making of any Federal grant.  
 
          (c) The making of any Federal loan.  
 
          (d) The entering into of any cooperative agreement.  
 
          (e) The extension, continuation, renewal, amendment, or modification of any 
Federal contract, grant, loan, or cooperative agreement.  
 
          "Indian tribe" and "tribal organization", as used in this clause, have the meaning 
provided in section 4 of the Indian Self-Determination and Education Assistance Act (25 
U.S.C. 450B) and include Alaskan natives.  
 
         "Influencing or attempting to influence," as used in this clause, means making, 
with the intent to influence, any communication to or an appearance before an officer or 
employee of any agency, a Member of Congress, an officer or employee of Congress, 
or an employee of a Member of Congress in connection with any covered Federal 
action.  
 
 
 
 
          "Local government," as used in this clause, means a unit of government in a  
State and, if chartered, established, or otherwise recognized by a State for the 
performance of a governmental duty, including a local public authority, a special district,  
an intrastate district, a council of governments, a sponsor group representative 
organization, and any other instrumentality of a local government. 
 
          "Officer or employee of an agency," as used in this clause, includes the following 
individuals who are employed by an agency:  
 
          (a) An individual who is appointed to a position in the Government under title 5, 
United States Code, including a position under a temporary appointment.  
 
          (b) A member of the uniformed services, as defined in subsection 101(3), title 37, 
United States Code.  
 
          (c) A special Government employee, as defined in section 202, title 18, United 
States Code.  
 
          (d) An individual who is a member of a Federal Advisory Committee Act, title 5, 
United States Code, appendix 2.  
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          "Person," as used in this clause, means an individual, corporation, company 
association, authority, firm, partnership, society, State, and local government, 
regardless of whether such entity is operated for profit, or not for profit. This term  
excludes an Indian tribe, tribal organization, or an other Indian organization with respect 
to expenditures specifically permitted by other Federal law.  
 
          "Reasonable compensation," as used in this clause, means, with respect to a 
regularly employed officer or employee of any person, compensation that is consistent 
with the normal compensation for such officer or employee for such work that is not 
furnished to, not funded by, or not furnished in cooperation with the Federal 
Government.  
 
          "Reasonable payment," as used in this clause, means, with respect to 
professional and other technical services, a payment in an amount that is consistent 
with the amount normally paid for such services in the private sector.  
 
          "Recipient," as used in this clause, includes the Contractor and all subcontractors. 
This term excludes an Indian tribe, tribal organization, or any other Indian organization 
with respect to expenditures specifically permitted by other Federal law.  
 
          "Regularly employed," as used in this clause, means, with respect to an officer or 
employee of a person requesting or receiving a Federal contract, an officer or employee  
who is employed by such person for at least 130 working days within 1 year 
immediately preceding the date of the submission that initiates agency consideration of  
such person for receipt of such contract. An officer or employee who is employed by 
such person for less than 130 working days within 1 year immediately preceding the 
date of the submission that initiates agency consideration of such person shall be 
considered to be regularly employed as soon as he or she is employed by such person 
for 130 working days.  
 
          "State," as used in this clause, means a State of the United States, the District of 
Columbia, the Commonwealth of Puerto Rico, a territory or possession of the United 
States, an agency or instrumentality of a State, a multi-State, regional, or interstate 
entity having governmental duties and powers.  
 
(b) Prohibitions.  
 
     (1) Section 1352 of title 31, United States Code, among other things, prohibits a 
recipient of a Federal contract, grant, loan, or cooperative agreement from using 
appropriated funds to pay any person for influencing or attempting to influence an officer 
or employee of any agency a Member of Congress, an officer or employee of Congress, 
or an employee of a Member of Congress in connection with any of the following 
covered Federal action: The awarding of any Federal contract; the making of any 
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Federal grant; the making of any Federal loan; the entering into any cooperative 
agreement; or the modification of any Federal contract, grant, loan, or cooperative 
agreement.  
 
     (2) The Act also requires Contractors to furnish a disclosure if any funds other than 
Federal appropriated funds (including profit or fee received under a covered Federal 
transaction) have been paid, or will be paid, to any person for influencing or attempting 
to influence an officer or employee of any agency, a Member of Congress, an officer or 
employee of Congress, or an employee of a Member of Congress in connection with a 
Federal contract, grant, loan or cooperative agreement. 
 
     (3) The prohibitions of the Act do not apply under the following condition:  
 
            (i) Agency and legislative liaison by own employees.  
 
 
 
 
 
                 (A) The prohibition on the use of appropriated funds, in subparagraph (b)(1) 
of this clause, does not apply in the case of a payment of reasonable compensation 
made to an officer or employee of a person requesting or receiving a covered Federal 
action if the payment is for agency and legislative liaison activities not directly related to 
a covered Federal action.  
 
                 (B) For purposes of subdivision (b)(3)(I)(A) of this clause, providing any 
information specifically requested by an agency or Congress is permitted a any time.  
 
                 (C) The following agency and legislative liaison activities are permitted any 
time where they are not related to a specific solicitation for any covered Federal action:  
 
              (1) Discussing with an agency the qualities and characteristics (including 
individual demonstrations) of the person's products or services, conditions or terms of 
sale, and service capabilities.  
 
              (2) Technical discussions and other activities regarding the application or 
adaptation of the person's products or services for an agency's use.  
 
                (D) The following agency and legislative liaison activities are permitted where 
they are prior to formal solicitation of any covered Federal action-  
 
              (1) Providing any information not specifically requested but necessary 
for an agency to make an informed decision about initiation of a covered Federal action;  
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              (2) Technical discussions regarding the preparation of any unsolicited 
proposal prior to its official submission; and  
 
               (3) Capability presentations by persons seeking awards from an agency 
pursuant to the provision of the Small Business Act, as amended by Pub. L. 95-507,  
and subsequent amendments.  
 
                  (E) Only those services expressly authorized by subdivision (b)(3)(I)(A) of 
this clause are permitted under this clause.  
 
            (ii) Professional and technical services.  
 
                 (A) The prohibition on the use of appropriated funds, in subparagraph (b)(1) 
of this clause, does not apply in the case of- 
 
 
 
                        (1) A payment of reasonable compensation made to an officer of 
employee of a person requesting or receiving a covered Federal action or any 
extension, continuation, renewal, amendment, or modification of a covered Federal 
action, if payment is for professional or technical services rendered directly in the 
preparation, submission, or negotiation of any bid, proposal or application for that 
Federal action or for meeting requirements imposed or pursuant to law as a condition 
for receiving that Federal action.  
 
                       (2) Any reasonable payment to a person, other than an officer or 
employee of a person requesting or receiving a covered Federal action or any 
extension, continuation, renewal, amendment, or modification of a covered Federal  
action if the payment is for professional or technical services rendered directly in the 
preparation, submission, or negotiation of any bid, proposal or application for that  
Federal action or for meeting requirements imposed or pursuant to law as a condition 
for receiving that Federal action. Persons other than officers or employees of a person 
requesting or receiving a covered Federal action include consultants and trade 
associations.  
 
                 (B) For purposes of subdivision (b)(3)(ii)(A) of this clause, "professional" and 
technical services" shall be limited to advice and analysis directly applying any 
professional or technical discipline. The following examples are not intended to be all 
inclusive, to limit the application of the professional or technical exemption provided in 
the law, or to limit the exemption to licensed professionals. For example, drafting of a 
legal document accompanying a bid or proposal by a lawyer is allowable. Similarly, 
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technical advice provided by an engineer on the performance or operational capability 
of a piece of equipment rendered directly in the negotiation of a contract is allowable.  
However, communication with a technical person (such as a licensed accountant) are 
not allowable under this section unless they provide advice and analysis directly 
applying their professional or technical expertise and unless the advice or analysis is 
rendered directly and solely in the preparation, submission or negotiation of a covered  
Federal action. Thus, for example, communication with the intent to influence made by a 
lawyer that do not provide legal advice or analysis directly and solely related to the legal 
aspects of his or her client's proposal, but generally advocate one proposal over another 
are not allowable under this section because the lawyer is not providing professional 
legal services. Similarly communications with the intent to influence made by an 
engineer providing engineering analysis prior to the preparation or submission of an bid 
or proposal are not allowable under this section since the engineer is providing technical 
services but not directly in the preparation, submission or negotiation of a covered 
Federal action.  
 
 
 
                 (C) Requirements imposed by or pursuant to law as a condition for receiving 
a covered Federal award include those required by law or regulation and any other 
requirements in the actual award documents.  
 
                 (D) Only those services expressly authorized by subdivisions (b)(3)(ii)(A)(1) 
and (2) of this clause are permitted under this clause.                  

  
(E) The reporting requirements of FAR 3.803(a) shall not apply with respect 

to payments of reasonable compensation made to regularly employed officer or 
employees of a person.  
 
          (iii) Selling activities by independent sales representatives. The prohibition on the 
use of appropriated funds, in subparagraph (b)(1) of this clause, does not apply to the  
following selling activities before an agency by independent sales representatives, 
provided such activities are prior to formal solicitation by an agency and are specifically 
limited to the merits of the matter:  
 
                  (A) Discussing with an agency (including individual demonstrations) the 
qualities and characteristics of the person's products or services, conditions or terms of 
sale, and service capabilities; and  
 
                 (B) Technical discussions and other activities regarding the application or  
adaptation of the person's products services for an agency's use.  
 
(c) Disclosure.  
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  (1) The Contractor who requests or receives from an agency a Federal contract shall 
file with that agency a disclosure form, OMB standard form LLL, Disclosure of Lobbying 
Activities, if such person has made or has agreed to make any payment using  
nonappropriated funds (to include profits from any covered Federal action), which would 
be prohibited under subparagraph (b)(1) of this clause, if paid for with appropriated 
funds.  
 
     (2) The Contractor shall file a disclosure form at the end of each calendar quarter in 
which there occurs any event that materially affects the accuracy of the information 
contained in any disclosure form previously filed by such person under subparagraph 
(c)(1) of this clause. An event that materially affects the accuracy of the information 
reported includes-  
 
          (i) A cumulative increase of $25,000 or more in the amount paid or expect to be 
paid for influencing or attempting to influence a covered Federal action; or  
 
          (ii) A change in the person(s) or individual(s) influencing or attempting to influence 
a covered Federal action; or  
 
          (iii) A change in the officer(s), employee(s), or Member(s) contacted influence or 
attempt to influence a covered Federal action.  
 
 (3) The Contractor shall require the submittal of a certification, and if required, a 
disclosure form by any person who requests or receives any subcontract exceeding 
$100,000 under the Federal contract.        
 
 (4) All subcontractor disclosure forms (but not certifications) shall be forwarded  
from tier to tier until received by the prime Contractor. The prime Contractor shall submit 
all disclosures to the Contracting Officer at the end of the calendar quarter in  
which the disclosure form is submitted by the subcontractor. Each subcontractor 
certification shall be retained in the subcontract file of the awarding Contractor.  
 
(d) Agreement. The Contractor agrees not to make any payment prohibited by this 
clause.  
 
(e) Penalties.   
 
     (1) Any person who makes an expenditure prohibited under paragraph (a) of this  
clause or who fails to file or amend the disclosure form to be filed or amended by 
paragraph (b) of this clause shall be subject to civil penalties as provided by 31 USC 
1352. An imposition of a civil penalty does not prevent the Government from seeking 
any other remedy that may be applicable.  
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      (2) Contractors may rely without liability on the representation made by their  
subcontractors in the certification and disclosure form.  
 
(f) Cost allowability. Nothing in this clause makes allowable or reasonable any cost 
which would otherwise be unallowable or unreasonable. Conversely, costs made 
specifically unallowable by the requirements in this clause will not be made allowable 
under any other provision.  
 
I.4.2 DTAR 1052.219-72 SECTION (8a) DIRECT AWARDS (MAY 1998) (APPLIES 
 TO 8(A) COMPETITIVE SET-ASIDE ONLY)  
 
(a) This purchase order or contract is issued as a direct award between the contracting 
activity and the 8(a) contractor pursuant to the Memorandum of Understanding between 
the Small Business Administration (SBA) and the Department of the Treasury.  
 
SBA retains responsibility for 8(a) certification, 8(a) eligibility determinations and related 
issues, and provides counseling and assistance to the 8(a) contractor under the 8(a) 
program.  The cognizant SBA district office is: 
 

[To be completed by the contracting officer at the time of award]: 
 
(b) the contracting officer is responsible for administering the purchase order or contract 
and taking any action on behalf of the Government under the terms and conditions of 
the purchase order or contract. However, the contracting officer shall give advance 
notice to the SBA before it issues a final notice terminating performance, either in whole 
or in part, under the purchase order or contract. The contracting officer shall also 
coordinate with SBA prior to processing any novation agreement.  The contracting 
officer shall may assign contract administration functions to a contract administration 
office. 
 
(c) The contractor agrees: 
 
 (1) to notify the contracting officer, simultaneously with its notification to SBA (as 
required by SBA’s 8(a) regulations), when the owner or owners upon whom 8(a) 
eligibility is based, plan to relinquish ownership or control of the concern. Consistent 
with 15 U.S.C. 637(a)(21), transfer of ownership or control shall result in termination of 
the contract for convenience, unless SBA waives the requirement for termination prior to 
the actual relinquishing of control; and, 
 
 (2) to adhere to the requirements of FAR 52.219-14, Limitations on 
Subcontracting.  
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I.4.3 DTAR 1052.219-75 MENTOR REQUIREMENTS AND EVALUATION 
 (JAN  2000) 
 
(a) Mentor and protégé firms shall submit an evaluation to the Department of the 
Treasury’s OSBD at the conclusion of the mutually agreed upon program period, the 
conclusion of the contract, or the voluntary withdrawal by either party from the program, 
whichever occurs first. At the conclusion of each year in the mentor protégé program, 
the prime contractor and protégé will formally brief the Department of the Treasury 
Mentor -Protégé Program Manager regarding program accomplishments under their 
mentor-protégé agreements. 
 
(b) A mentor or protégé shall notify the OSBD and the contracting officer, in writing, at 
least 30 calendar days in advance of the effective date of the firm’s withdrawal from the 
program. A mentor firm shall notify the OSBD and the contracting officer upon receipt of 
a protégé’s notice of withdrawal from the program.  
 
I.4.4 DTAR 1052.228-70  INSURANCE (MAR 2002) 
 
In accordance with the clause entitled “Insurance -- Work on a Government Installation” 
[or “Insurance -- Liability to Third Persons”] in Section I, insurance of the following kinds 
and minimum amounts shall be provided and maintained during the entire period of 
performance of this contract: 
 
(a) Worker’s compensation and employer’s liability.  The contractor shall, as a minimum, 
meet the requirements specified at FAR 28.307-2(a). 
 
(b) General liability.  The contractor shall, as a minimum, meet the requirements 
specified at FAR 28.307-2(b). 
 
(c) Automobile liability.  The contractor shall, as a minimum, meet the requirements 
specified at FAR 28.307-2(c).  
 
 

(End of Section) 


